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Young adults observe the current interest rate, wage rate, and child mortality and decide\abgsit
and the quantity and quality of thaihildren. Humancapital isproduced as an externeffect of
expenditure on child quality and its production is subject to decreesings. Depending on the
economic environment individuals decide on one of three difféifeatyles. The first one generates
stabilization at dow income leveland high populationgrowth, the second one generates the
demographic transition and the third one perpeguaith of a modern economyhe paper also
discusseshe possibility of arendogenousnove from Malthusiarexpansion towardgdemographic
transition



